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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

aHHr7HISim  w?T  AG,R™MENT 's  made  *>s,  27th  day  °f  APri'.  by  and  between  John  E.  Cofer,  heir  of  Charles  E.  Cofer  (Deceased)  and  Bernice  R.  Cofer  (Deceased)  whose 
»HH  ^       Tn  u  Zt  72V.  H°USt0n'  TeX3S  77042-1070  as  Lessor,  a"d  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company  whose 

address  is  P.O  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other 
provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  descnbed  land  hereinafter 
called  leased  premises: 

The  west of  Lot  23  of  MILNER-  COOK  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  532,  page  168,  of  the 
ueed  Records  ot  1  arrant  County,  Texas,  including  all  streets,  alleys,  right  of  ways,  gores  and  strips  of  land  adjacent  and  contiguous  hereto  and  made  a  part  of: 


m  the  County  of  TARRANT  ,  State  of  TEXAS,  containing  0.46676  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion  prescription  or 
otherwise),  tor  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 
descnoed  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises  and  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
whether  artSy  more  or  less    *°  ^         ^  ^  °f  determinm8  the  amount  of  any  shut-'n  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3J_years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 

,eJaJZ^LZf;J;2mi  15T  SSfT™  rdUf d  T^, hereU"det  Sha"  be  P3ld  hy  LeSSee  ,0  LeSSOr  as  follows:  W  For  oil  other  lia.uld  hydrocarbons  separated  at  Lessee's 
Tnv  hIh  ih  t  '  V7u  Y  ,  -%  °f  S\Ch  productlon> t0  be  del,vered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities 
ZZ S  Ln??,         Tr  u  C°nTTl "g  * ,0  PurChaSe  SUCh  Production  at  'he  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 

herebvlhe  rovalw  ^ZlW   f T  T"?  k  ^'"f  ""^  ^  P™*"*0"  °f  ^  grade  and  ^  for  gas  (lncludinS  casin«  head  ««)  and  a11  0*er  covered 

hereby,  the  royalty  shall  be  ?1%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the 

™v»  Z  H^t"!  del,ve™fV P^ng  °r  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 

prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is 
f 1 ,1  Z  fl  PnCe)  PUrSUam  t0  comParable  P,lrchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder'  and  (c) 
it  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances'covered 
hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or 
wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit 
T5  T^T* ^deslSna,edbelow.  ™  °r  before  *e  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on 

0  ooXoa7ZT„rn  1  Tn  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to 
properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

a„„„t4f„A"  ShUt"'n  r°yalty  Paymenf.  "ndeI  th'S  'eaSe  Sha"  be  Paid  °r  tendered  t0  Lessor  or  t0  Lessor's  credit ^  Lessor's  address  above  or  its  successors,  which  shall  be  Lessor's  depository 

Lessor  or  mihe  Zo^Th  7     ^  *  1 wff  °f  ^  land"  A"  PaymentS  °r  ,enderS  may  be  made  in  currency-  or  by  check  or  *  draft  and  such  payments  or  tenders  to 

the  depository  by  deposit  in  the  US  Mails  ,n  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment  If 

ZoSuT^l t  *  y  ^        ,nstitution-  or  for  any  reas™  fad  CT  «*™  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper 

recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

nooled  ih^whrnPrTned  f°H  i"Para8raP''  3'  above'. lf  Lessee  dnlls  a  wel1  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands 
Lrt! i- . f  Prod"et.on  (whether  or  not  m  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 

rewotoean  existLTeTnT  ,  t  £?•  TV"  If*-"  **  °tl™  ^  mMaei  ™  f°ICe  sha"  nevertheless  remain  ,n  force  if  Lessee  commences  operations"  for 
of "oerahons  on  such      I  n  h  "8 7         °r  ^  0,hriSe  °btalning  or  reSt°ring  pr°duCti°n  0"  ,he  leased  premises  or  lands  Pooled  th«ewith  within  90  days  after  completion 

flTh    T  «   ^         ,     ,1,    dayS  a^r  SUCh  CeSSa"°n  °f  a"  Produc,ion.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  no,  otherwise  being  maintained  in 

torce  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  anv 
hpthvTT  T  T  T  arepr0se?uted  Wlth  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 
he  eunder  i^JS u  lP™dui;,lon1,,n  ^'ties  from  *e  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities 

H^rf  , '  LfSSee.Sha"  dn"  SUch  add,t,onal  we»s  on  *e  'eased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
^^^S^^  '°  ^r^'T,8  !  C!PaWe  f  rdUdng  m  Paymg  qUan,l',ieS  °"  the  'eaSed  premiseS  or  lands  pookd  ,herewlth.  or  (b)  to  Protect  the  leased  premises  from 
provided Therein  ™  ^  "°X  P°°^  ^  Sha"  be  "°  C°Venan' ,0  dn"  «P'«*<>ry  wells  or  any  additional  wells  except  as  expressly 

to  anv  or^lUubtanc^  T  ^  '°  P°0'fta"  °l m  °f  ",e  le3Sed  pre""SeS  °f  intereSt  therein  with  any  0,her  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as 

Intl  h  ,  H  , I  I  leaSC'  e"h,er  bef°re  °f  after  'he  co"""encement  of  production,  whenever  Lessee  deems  ,t  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
horL?ntatomnt,rrnS'  ^  aIc T       ?  ^  ^  KSpeCt '°  SUCh  0,her  lands  0r  intereSts'  The  umt  fo™ed  by  such  pooling  for  an  oil  well  which  is  not  a 

toTeranc^ ^of  l7j  nlten  TrT  T"  "  u  t™—  acreage  tolerance  of  10%-  and  for  a  ^  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage 
oeSed  bv  an^nZmentT  3 ,  ^  7'  may  f0rmed  ^  a"  0,1  We"  OT  835  WC"  OT  h°riz0ntal  C°mpletion  10  COnform  t0  any  wel1  spaci"g  or  de™ty  pattern  that  may  be  prescribed  or 
LTn lit  y    y  g0Vemmental  autl  0r,,>;  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable 

LL       7  T     gHn,men  a'  aUtl,0/,,y'  °r'  'f  "°  definiti°"  is  50  prescr:bed'  "oil  wdl"  means  a  wdl  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas 

1  "el  o  ecnt,  taS^rr  dT  CUb"/eet  °r  barre'' taSed  °"  24-hOUr  Pr°dUC,,0n  tSSt  C0"dUC'ed  ™der  n0nnal  Producing  TOnditi0"s  -ingstandard  lease  s„r 
vert icarclnnner?Mh!  nf  ?  eqUlpment'  ^  thVerm.  'horizontal  completion"  means  a  well  ,n  which  the  horizontal  component  of  the  gross  completion  interval  ,n  the  reservoir  exceeds  the 

or  7wnX  there°ff.In  eXerC1S'ng  lts  Pooiln8  nghts  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production 
d  emises  el3  Z  iTnr  T ''^ I'. i™"  *  '"^  3"  °f  ™y  ^  °f  tHe  'eaSed  premiseS  Sha"  be  treated  as  if  "  were  P™duction,  drilling  or  reworking  operations  on  the  leased 
ZThZ %  Z  ,Z  ill  Productlonon  wh'eh  Lessor  s  royalty  ,s  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the 
rThts  here ™£  »1h  T    "TTi      ,f  ^  1°  u*  ^  SUCb  Pmp0rti0n  °f  amt  P'°d"aio"  is       b>'  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling 

rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 

HeterZ, T' !H  7  u      T  7    1 °'  VMem  Prescribed  or  Pe"nl«ed  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 

rev  sT  To  ,he  I  ,  \        S°~T\  ^  '"^  ^  3  V~'  LeSSee  shM  nh  of  record  a  written  declaralio"  describing  the  revised  unit  and  stating  the  effective  date  of 

hereunder  shah  flST,  H  ?*?  VTT  u  mC'"de/  eXdUded  ^  'he  Un"  by  ViCtUe  °f  SUch  revisio"' the  P'oportion  of  unit  production  on  which  royalties  are  payable 
rfZ»d7^T^  r  ^J^'^.^eordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 
ot  record  a  written  declaration  describing  the  unit  and  statmg  the  date  of  termination.  Poolinc  h:reu-^er  «hail  no1  con«t;tut»  -  cro"«--"-»vey— "  :n*"t;-s 

neJJl^nZZTjT  tha"*ht  mi"f  ^  f*"'?  in  a"  °r  any  Part  0f  ,he  leased  P'-eniises/ihe'royalties  and'shut-in  "roy^waWelie^un'ir  for  any  well  on  any  part  of  the  leased 
premises  or  lands  pooled  herewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises 

of  the Parties TZ^^ll^ZZ?™'      ,     u  aSS'gned'  °r  °the™1Se  franrferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations 

ril ht!  or  enla  W  thf  H  ,  f ,  T"'  7  he'^'  d6V'SeeS'  eXeCUt°rS'  adm'"istrators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the 
SmHcS«S^^TC,B  ,  LestSeJ.bereunder-  and  no  cba"Se  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
fern  o  dtvkiZlr  t  documef  fe«abl'sh'"g  f ch  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  m  Lessee's  usual 
es  ate  in  the ^  denos ,  nt™  Is t  77  U  ,f  ^  ^  ent"led  t0  shu,-in  r^al,ies  hereu"d«'.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's 
niefc TJit  ir  TtlZ tZ&  1        7  tW°  °r  mC""e  PerS°nS  arC  en,i"ed  t0  Shl:t-in  r0yai,ies  hereunder>  Lessee  ™y  W  01  tender  such  shut-in  royalties  to  such  persons  or  to 

ohTi  ^fnr,    hi, ft  P      ^'  eith,erj01ntly  or  separately  in  proportion  to  the  interest  winch  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 

Lesse^ ^^u^lT*,™^?  ,ntereSt'  a"d  fa"Ure  °f,'le  'ransferee  '°  Sa,isfy  SUch  obliga,ions  with  to  tbe  transferred  interest  shall  not  affect  the  rights  of 

mvaTtLrhereunto  ha^heS      fS<>     T  1  ^  3  ™  °'  ""^^  a"  °r  ^  P0rtion  of  ,he  area  covered  ^  *is  lease,  the  obligation  to  pay  or  tender  shut-in 

royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 

bv  this  leaTeor  ^de'nihTor'Tn  and,hfr°m  T t0  ft^T" t0  LtSSOr,°r  fi'e  °f  reC°rd  3  Wntte"  re'eaSe  °f  this  leaSe  aS  t0  3  fu"  or  undlvided  interest  in  al1  or  a^  P°rtion  of  the  area  covered 
intent  t  L  less  ,Z  a X  ih,  ,  ^  T  fha"  therern  be  rdleVed  °f  a"  °bligat,0nS  ,hereafter  arising  wi,h  respect  t0  the  Merest  so  released.  If  Lessee  releases  all  or  an  undivided 

hereund™  y'        *  S  °bllga"on  t0  ™  or  tender  shut-'n  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
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10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells  pits  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations  free  of 
cost,  any  oil  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith 
When  requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
he  eased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consenl,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  eased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

I  I.  Lessee's  obligations  undei  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity  fuel  access  or 
easements,  or  by  tire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  ot  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee  s  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  otter  Lessee,  tor  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein  covered  by  the 
otter  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  »  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

,i,  '  i'/T  the,same  considerfon  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made  and  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

lb.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations 
rwr  aim       6  executed  m  counterParts.  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recogmzes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
he  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs  devisees 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 

John  E.  Cofer,  heir  to  Charles  E.  Cofer  (Deceased)  and  Bernice  R.  Cofer  (Deceased) 


John  E.  Cofer 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the    \  0      day  of  t"t 


ft 


20  P,  by  John  E.  Cofer 


Notary  Public,  State  itfjexas,  ,  a>  , ,  .  ,14. 
Notary's  name  (printed):  tKJ'w"  'nVY^Tr 
Notary's  commission  expires:  2jOY£ 


HONGHUYNH 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  12-09-13 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 
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By: 


D21 01 66845 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


